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the science of the production. circulation and  distribution
of goods — is normally ruled by laws of tendency and qua-
litative principles; it is precisely this notable fact which pre-
vents the inclusion of economics in the wider field of the
precise sciences.

Recent vears have scen the spreading and continuing
development of the « mathematical » school which aims in
fact at treating economics as a branch of mathematics. [t
is clear that such a definition implies the consideration of
cconomics as a precise science. bul one is obliged to
establish in what sense. within what limits. and up to what
point we may correctly speak of mathematical economics
and mathematical laws in economics.

It is immediately obvious that we mayv speak of ma-
thematical economics onlyv it there exist economic categories
which may be expressed quantitatively, that is in numbers.
such that even the relationships between these categories.
which are then the laws, are the expression of numer-
ically determined quantities. Tf this is not the case it is not
permissible o speak ol mathematical economics and  of
strictly scientific laws, Al research aimed at  discovering
mathematical laws will therefore be fruitless in all those cases
in which the relevant economic quantities cannot be expressed
numericallyv, even with the possibility of establishing the unit
of measurement for every quantity taken into account.

The question therefore presents itselt as follows: we
must ascertain above all the possible existence of some
economic concept which mayv be expressed numerically: given
that such a concept exists, it is to this basic concept that
we must direct and concentrate our research. taking this
quantity as the ftocus of the relationships. Tt is only in this
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search has therefore been postulated © ex nevo » and accord-
ing to a total or overall point of view. This is the only point ot
view that can lead us. according to a logical method aud in
a scientific mamer. to the measure. not of business profit.
but of the maximum social profit. Obviously. it is onlv ou this
measure that the social distribution of wealth can be founded.
and therefore this measure is determiant and decisive for
the solving of the social problem. Tt was thus necessary to
direct and to employ every eflort of research in this direction

It was in this wayv that the writer. on the basis of a new
tormulation of value. arrived at the mathematical theory of
money and income. This theory. published for the first time
in Ttalv in 1962, will be summarised in the nest chapter. At
the time of writing. after eight vears of comparing this theory
with the social facts. we may sav that it has been not onh
confirmed but widened in its interpretation and its applica-
tion to the social tacts. This theory has. indeed. led the writer
to the eritical analyses made on the various qualifications ol
value, and has led him finallv.in this section. to the introduc-
tion and definition of a new qualification that of the value
of distribution. We believe that this new concept of value is
capable of going bevond the limit of the economy of consump-
tion, and can allow us to take the first step on the path to
the social economy of distribution. This economy. we mav
add. will not be based on some or other statistical data on
what has been. but will be founded on a scientific principle.
known heforehand. of how much one can and must distribute
socially. This economy will tell us the paths to be taken in
order to bring about such a distribution. and will give an ef-
fective content to an economic policy of planning.

We should note now that the new economic category of






































































































CHavrrer 1V

Economic policy and the social question

Let us state immediately  that any  economic policy,
aimed at tackling and solving the social question, must start
trom social plus-value. In more exact terms, we may sav that
it is of crucial importance to know the origin and position of
plus-value. which is a focal point of social policy. It is there-
fore true that it is only after a sufficiently detailed analvsis
of the growth and appearance of social plus-value, that one
may go on to discuss policies appropriate for the social ends
in mind.

In the previous chapter we exhaustively explained the
natural laws which govern the circulation of money. It is our
precise tenet now that social plus-value is created by the hreach
in exchange relaticnships of the second and third monetary
laws. which established maximum values for the rate of cap-
ital accumulation and for the rate of development or increase
of imcome. We are dealine. in fact. with two limits which
cannot he exceeded: should this occur. the sole possible cause
is the exercise of credit and financing over periods of time
which are too short and with a high rate of interest. Tt is
quite clear, that only as a result of short periods of repay ment
and high banking and financing profits. may we have excessive
values for o and i This leads to privileged arcas of capital
concentration and of high. intlated incomes. which co-exist

alongside  other imderdeveloped  areas Tacking  capital and
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Tie plus-value of cirenlation. The treasury. in fact, is to be
considered as a simple handler of monev which is paid in
and paid out with no form at all of credit. and since this
is the case. no treasury can be a source of plus-value which
is created only through credit relationships. The treasury is
thus excluded. and social plus-value must be tound among
the concerns which offer banking and tinancing credit. And
et us make clear, once and for all. that by banking credit
we mean short-term, or commercial. credit: by tinancing credit.
long-term or industrial credit. In practice. a clear differentiation
between these two types of credit, banking and financing,
is not alwavs possible. For this reason we have to sav, tor
the moment, that plus-value is fornd within the banking and
tinancing svstem, and that the companies of both types in
this svstem constitute a joint monopoly of the circulation of
neans of pavment, with an excess of unused liquidity in the
sphere of their operations and the creation ot closed financiai
arkels.

[faving arrived at this point. we continue with our
aalvsis in order to answer another question. How is this
plusavalue revealed? We have already said that plus-value
consists of an excess of liquidity: we then excluded the treasury
as a sonrce of plus-value, because it does not offer credit and
has to be considered as controlling what is properly and truly
el tender and not money for credit: and so plus-value can
only reveal tself as money of the banking or financing
company. But here the position of plus-value is restricted
even more. because in effect. as we have already seen in
another section. the long-term (financing) company does not
create liquidity, By means of the credit offered to industry

according to periods of repavment which are different from
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sustems of different countries. but in geueral terms, we may
divide the specie of banking monev into two groups. .\ first
group is that of cheques. drawn on current accounts. and
used  for the most part by commercial and industriai
undertakings as a means of pavment drawn on one banking
establishment or branch. A second group. on the other hand.
is that of the moneyv orders and cheques issued directly by
hankers. and which can usually be presented at any branch
of the hank. wherever it is situated. and which are therefore
known as « free » cheques. to ditferentiate them from chegues
which are drawn on one particular bank. An immediate resnlt
of this important difference is that. while cheques drawn on
one bank have to be considered as pavinents from one business
to another via a banker. free cheques are. in eftect, payments
between banks.

Given this. we consider the essential fact that plus-value
is such because it lacks a real equivalent in industrial or
commercial goods. while cheques. means of exchange between
operators in the economic field, must indeed alwavs have
such an equivalent from the very start, and must be covered
by natural values from the moment of their issue. In brict.
therefore. plus-value will be expressed in the form of free
cheques. and more exactly, as a cheque issued by a banker
to be paid by another banker in a relationship of continuous
circulation between banks. Through this relationship the
banker's cheque, carrving plus-value. is continually nullified
and re-created. transferring the plus-value from place to place
as unused monev with no equivalent or cover in natural
industrial or commercial values. If we agree to define free
cheques and orders as moneyv moving between banks, we mayv
arrive at a simple conclusion. to which we have been moving
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with regard to the origin. position and expression of plus-value
In fact, plus-value is ercated by banking concerns. is to he
found there, and is expressed as money moving hetween bauks

Now that we have established the above point. which
is a central one for the soctal problem, we can go on o discnss
and evaluate the varions economie policies with regard to the
social question. We shall have to consider thoroughly certain
criteria, both old and new. in order to arrive at an elimination
of the plus-value of circulation or at its use tor social purposes.
This is precisely what we shall do in the folowing sections
We shall begin with the policies of {ree exchange, move on
to the principles of collectivism, and conclude with a linal
section on new criteria ol economic policy which are directly

drawn from our theories on value and plus-value.

1 - FREE LNUCHANGE

When one speaks ol Iree exchange, it is necessary to
make  an  initial  distinction  between  free  exchange in
international trade and free exchange in internal trade.
These two aspects have to be dealt with in a different manner.
because the implications and etfects of a particular principle
ol cconomic policy ditfer, according to its application as
foreign or internal policy.

Bv frec exchange in international trade, we mean the
frec circulation of goods and services by means ol exchange
between country and country, as opposed to the protectionist
policies aimed at safeguarding by means of taritt barriers. as
well as with particular international treaties, national products
or those of a restricted group of countries which unite for
this precise purpose. When the problem is stated in this
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manner. it is easy to see that, according to the analyses we
have made, no concession may be made to the protectionist
theories. At the same time, we witness the complete confirma-
tion of the utilitv, and indeed the necessity, of an international
policy of free exchange for the good of social progress. as well
as for that of economic and technological progress.

Indeed, we have already said that the plus-value of
circulation leads to the collapse of the single market of
means of pavment and to the creation of restricted markets.
We now add that the complementary fact is also true, that
a policy aimed at creating closed, or at least restricted, markets
cannot fail to consolidate and increase the existing positions
of plus-value in monetary circulation. In fact, we know very
well that plus-value is created as a result of the high rate of
capital accumulation and as a result of banking monopoly or
short-term credit. It is quite obvious that every restricted
market is hound to lead to a consolidation of such a monopoly
nd the olas-value which co-exists alongside it. Therefore
every poliev of free exchange has to be regarded as meaning
a trulv social policy, in contrast with every protectionist policy.
Moreover, it has to be noted that the arguments adopted in
support of protectionism, on a national or industrial scale,
have to be considered arguments which regard general policy,
rather than strictly economic policy. According to protection-
ist thinking, it is a question of defending national production,
or a given sector of production. and of safeguarding the
existence and importance of the state in general. as a political
and military realitv supported by a strong industrial machine
even, if need be, in the face of every economic principle.
So. in effect. everv protectionist policy is not properly an
economic policy in international trade. but is a particular
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aspect of the « power politics » adopted by a state for general
political purposes. Of quite a different nature. however. is
the policy of international {ree exchange, which is a basically
cconomic policv. formulated and carried through in accord-
ance with economic laws. These laws. we may now add,
are also social laws, provided that we mean by socicty. not
a single state or national community, or even a restricted
international association, but, as one ought to. the whole in-
ternational community.

A rather different argument has to be followed. however,
when we have to apply or otherwise a policy of free exchange
mside a state. or at least within an organisation using a com-
mon currency. This is because the exchange relationships
inside an area with the same curreney are quite different
from the relationships outside this area. The essential differ-
ence between the two types of exchange is as follows. Inter-
national exchange. in a direct or an indirect wav. is an inter-
change, that is, an exchange of goods for goods, where monev
cither does not enter at all, as in exchange by clearing, or
else it enters onlv as a means which is exclusively interme-
diary and temporary, and whose value depends very closelv
on the inter-change registered by the balance of trade. Internal
exchange, on the other hand, is first of all an exchange of
goods for monev, and in this exchange money takes on its
own particular value, which we have defined earlier as value
of consumption, a particular internal value which in foreign
trade does not exist. In other words, while the relationship
of international exchange is resolved in an effective exchange
of goods or services, with an equivalence of the values
exchanged. the relationship of internal exchange becomes
predominantly and principally a credit and financing rela-
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The starting point of our reasoning is still that of the
origin and position of plus-value, and we must recall what
we said before in the second chapter, when we analysed the
value of consumption: social plus-value is not created by the
relationship between the emplover and worker within this
or that business. We said. and here we repeat it that
plus-value. at least where the major social disparities are
concerned. is created by a relationship which is much more
complex and more important. Tt is a relationship which exists
between businesses and not within a single business, and is
preciselv that relationship which exists between the banking
and financing concern. on the one hand, and the commercial
and industrial concern. on the other. Therefore. with regard
to o single concern, or even to a single sector of production.
matters are such that emplovers and workers. apart trom
whatever their conflict mav be within the company. are
conditioned together by a plus-value of monetary circulation.
which remains external with respect to the productive concern
and has to be placed within the sphere of banking monopoly.
The powerful exigency of liquidity, as we have stressed since
the second chapter. imposes its law on both the profits
and the wages of trade and industry. In this wav, it is only
after these profits have been made liquid. and after the
company liquidity has been realised, that one may discuss.
and perhaps contest. distribution within the productive
concern.

If. instead. the company liquidity is not realised, and as
long as it is not realised, the profits which are in the
warehouse and not the till, are quite useless. Tt is therefore
clear that. since there exists a plus-value outside the industrial
concern, and since the concern is conditioned by this plus-

11s
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value, there certainly enists a limit for the conflict in work
relations within the firm. We are dealing. of course. with o
limit which cannot be exceeded, because otherwise it is the
whole concern, as a place of work, which ceases due to the
impossibilitv of facing the conditions of operating and.
consequently, the tinancial burdens of wages and repavment
of credit. It we ask what the real limit for business
distribution is. there can only be one answer. The limit in
question is to be found in the particular balance sheet ot
every productive concern, correctly evaluated in terms ot
liquidity and availability of assets. with the relative counter-
values in sales potentiality.

Therefore, the trade union conflict cannot go bevond the
limit permitted by the liquid potentiality of the compan:
balance sheet. because in the interest of wages themselves.
apart from profits, the company’s existence must be assured
as a place and source of work. But on this side of the limit.
the trade dispute for distribution within the firm is justified
and finds an ethical and legal basis, as well as social, in the
principle that each should be paid according to his worth and
needs within the sphere of the company’s potentiality.

At this point. we mav also establish the most valid po-
sition which the state mav assume, in the name of the na-
tional society, with regard to trade disputes. Obviously trade
union organisations must be free to carry out their struggle
for distribution; but as soon as there has been ascertained
the existence of a limit, bevond which the whole business
risks financial ruin. while a more general social interest de-
sires the conservation and continuation of production, at this
point the state cannot ignore the conflict. The state will me-
diate in the dispute. and possibly solve the problem by arbi-

11
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iration when it is about to exceed the breaking-poimt which
we have discussed. This is the positive role to be assumed.
in trade union policy. as it evolves from our analyses of value.
money . and the plus-value of circulation. However. we must
conclude this section with a final observation. stressing once
acain the fundamental notion that the eftective solution ot
the social problem does not depend on this or that policy ot
the trade unions. nor even on the disputes over distribution
within a business. Such conflicts are always striking and stim-
ulating. but they are not decisive for the elimination of the
areat social disparities. Trade union relations are alwavs re-
lations of a certain sector. which have alwavs to be placed
in a much wider and more complex context, that of social
relations  seen as relationships  between  businesses. There
exists a plus-value of monetary circulation: this is the focal
point ot the social problem. and this plus-value is created
outside the productive concern. in a commercial relationship
between companies. and arising in fact from the faulty man-
agement of credit and investment. This mistaken manage-
ment is carried out in such a way that it contradicts the natural
laws of monetary circulation. which impose the wceeptance
of two well defined mavima. the rate of capital accumulation
and the rate of income or profit development,

\When all this has been ascertained. the positive and de-
cisive role of the state with regard to the social problem s
that of following the correct poliey for the control of hanking
credit and industrial investment. where the first is much more
important and vital than the second. We shall ¢o on to discuss
this in the third section of this chapter. alter a discussion. in
the next section. of those policies which mav be grouped
mmder the heading of collectivism and nationalis:ition.

2o
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2 - COLLECTIVISM AND NATIONALISATION

We begin by saving that by collectivism, in the general
sense, is meant that particular economic policy: which ailirms
the need for public control of the means of production and
exchange. These means. in the general interest, have to be
controlled by the state, by minor public concerns, or by other
organisations of a public nature which are not alwayvs well
defined in their constitution. When we sav means ol pro-
duction and exchange. we mean every concern whose purpose
is the production or supply of goods or services. every concern
which controls the exchange of values of o qualitative or
quantitative use.

Qnite obviously, this kind of cconomic policy is in
distinet contrast with that other policy which affirms the need
for free enterprise. promoted and undertaken by individuals
or by private organisations with autonomons powers ol deci-
sion with regard to public authority, be it the state or minor
public concerns. In opposition to all those who maiuntain the
need for free and private intiative, collectivism advocates
public control in the name of a more general interest, This
interest is preciseh that of resolving social injustices. the
disparity of social conditions. the disequilibrium of production
and income, and unemplovment and under-emplovment. 1t is
clear then that collectivism is alwavs understood as being
instrumental and as being a necessary poliey tor the attain-
meunt of a society which is more advanced in technical means.
more evolved i its way of life. and. in short. more just in
its social relations. We are dealing. obvioush. with aims with
which the present writer is in complete acreement. <o that
the discussion moves from the aims to the means by which
one mav reach these desired ends. In other words, we must
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consider carefully whether collectivism is a valid policy for
the successtul resolution of the social problem. or whether 1t
is valid only up to a certain point. Once we are uite agreed
on the aims, we can deal with this particular difficult question.
Above all. we observe that an evaluation concerning the
method in question, if it intends to be logical as it must be.
caunot leave aside the theoretical analvses of logical economics
on value and plus-value. In virtue of these, we mayv say that
the principal cause of social injustice is plus-value, and the
advocates of collectivism support us in this. For this reason
we shift our investigation to the origin and place of plus-
value in order to arrive at the evaluations towards which we
are moving. It is not by chance that we have paused for
some time on this question. From the start of this chapter we
have considered and discussed in depth social plus-value. the
central point of the problem. precisely because we knew that
from such an analvsis could be derived important and decisive
evaluations with regard to every policy for the social question,
including that of collectivism now under discussion. But we
must go even further back in our treatise, to that point where
we dealt with the interpretation and explanation which Mary
gave of plus-value and its position. Only by doing this may
we arrive at a correct evaluation of the collectivist policy.
According to Marx, as we have seen in the second chapter,
plus-value is created by the relationship between emplover
and emplovee, in the form of overwork, that is. excess work
which is not paid. It is overwork which passes {rom the value
consumed in money-salary by the worker to the value
created in monev-profit by the capitalist. Theretore, Marx goes
on. plus-value is created within every single concern. and it
is preciselyv within this single business sphere that it is to be
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duction and not for distribution. Public control is useful tor
increasing resources, but not for eliminating plus-value, which
is not the goods in this or that industrial warchouse. but idle
inter-banking monev. It is expressed by ditlerent paper signs
according to the means of pavment institutionally employed
in a given monetary area.

In short. collectivism reaches its maxiimum social target.
which is that of increasing the level of production in a single
country. by reaching a level of full employment. But ouce
this point has been reached. a point which is really of eco-
nomic development and not of social distribution, collectivism
can ¢o no farther. for it comes up against problems which
are exclusively social. Faced with these problems ol distribu-
tion. collectivism fails due to the lack of a previously prepared
and correct theoretical analvsis for the interpretation and so-
lution of the origin and elimination of the social plus-value
of circulation.

We are at last in a position to give an evaluation of the
economic poliey of collectivism. In our opinion. it is a valid
policy for attaining obiectives of industrial development, of
particular interest for arcas which are depressed and histor-
ically lagging in industrial growth. But it is not valid for
solving the problems of the distribution of resources. It fol-
lows that. once we have reached that level of production and
consumption which accompanies full employment. and which
mayv be called national or regional. collectivism at this point
comes face to face with significant contradictions in pro-
duction and exchange relations. both inside and outside the
area involved. These contradictions exist inside because plus-
value has not been eliminated: and outside because resources
cannot be transterred from one monetary area to another.
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short. a regional division of the powers of economic decision
will lead to different formations in the cost of a product ac-
cording to the region in which it is produced. One will there-
fore move towards an cconomy of costs, which is certainly an
advantage of a productive nature. but nevertheless there still
exists unchanged the plus-value of cirenlation. which is what
makes development impossible hevond a certain limit.

A somewhat more noticeable difference with regard to
state control exists with the system of autonomous control by
each undertaking. realised and carried out by representatives
of the factory together with representatives of public hodies
or of orcanisations of a public nature. \With autonomous con-
trol we reach the elfective formation of company cost. which
is at the basis of the value of exchange, and the svstem is to
be recarded as the final form of divided public control. But
nonetheless. even in this case. the central problem of plus-
value remains unchanged and unsolved unless one provides
for a planning policy for inter-business relations. and particu-
larly for the financial relations between the company which
controls liquidity: and that which controls any tyvpe of pro-
duction. Tt is in fact from this financial relationship. and more
precischs {from the times and means of the repayment o
the capital, that the phis-value of circulation is derived.

Finally, still keeping in mind the social purposes of dis-
tribution, we may sav that it is quite useless to sub-divide
public control to the final stage of autonomous control by cach
undertaking. At the same time. such a sub-division is useful
for economic reasons. because it brings about an economyv
of costs. We can therefore conclude on autonomous control
by saving that the system realises in the correct manner the
formation of company cost which. in the conerete sense. dil-
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for the elimimation of plus-value in the forms in which it is
revealed  or will be revealed in the future course ot
management. The first objective of nationalisation remains.
therefore. the ditferentiation ol means ol payment. along
with their expansion. In fact. it is only a differentiated use
of banking money which can and will lead to the singling
out of the conerete and specific elements which constitute
plus-value. When these elements have been ascertained. it
will be possible to eliminate excess liquidity, and to leave
behind nationalisation which was only a means and not an
end of planning policy.

The second method for the ebmination of plus-value.
the super-taxation of the excess mouney, presupposes a hanking
technique which is reasonably advanced in an area of partly
developed capitalism. In such exchange relations. banking
money is ditferentiated according to the uses or to the times
of payment, but it never reaches the maximum and {inal
differentiation of banking capitalism at its most advanced
level, We have here capitalism at an intermediary phase of
development. and here also we have the possibility  of
removing excess liquidity by means of fiscal action, to be
adopted. in a particular manner, with regard to some parts
of banking money more than others. Super-taxation will he
imposed on those means of payvment which are considered to
be a probable expression of excess liquidity, while one must
bear in mind from the outset that they are probable and
not certain elements of plus-value. Precisely these probable
clements will be extinguished, after being acquired by means
of the fiscal levy. and one must not forget that in this. as in
every other case. the excess liquidity has to be extinguished
and not replaced in circulation. Considering that we are
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In this case. the unit M° becomes without doubt a unit
of international money. valid in every country which ac-
cedes to the planning policy. while international relations.
including trade between the rich and the poor countries.
continue to be included within the formula. Obviously. the
above condition fixes the basis for a new conception ot
international monev. and this question. which is so clearly ot
great importance. will be reconsidered in o later chapter.
Here we must bring to an end our discussion of the control
of liquidity. with certain final observations on the two
constituents of monetary circulation. treasury. money to be
called 77 and banking monev, B

From the moment that we have discovered the total
Hquidity M of the system. given M T - B’ we can discover
the treasury Hquidity, and then the control of this constituent
which regards the whole of public expediture. with a separate
value: even if not independent with regard to banking moneyv
In fact. it is an immediately clear observation that treasury
money T" must be the difference between the total lignidity
M and banking money B Since we already know M. from
the ontset of the planming formulation. and since we discover
B as the vear wnfolds, month by month il the control o
banking monev is effected monililv. then we shall learn. month
by month. the amount of treasury monev. or legal tender.
which has to circulate. in each monthly period. within the
svstem.

In fact. the knowledge of T, distinet from B, is important
because it permits the programming of pnblic expenditure.
not onlv according to the total amount assigned. revealed in
the published acconnts of the publie concerns. but also
according to the rhyvthm of expenditure during the course of
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other method by which industry obtains capital, the method
ol selt-financing,

We should note, by the way, that a loan to industry does
not mean the creation of industry, but rather the reinforcing
and the consolidation, with greater financial means, of an
industrial concern which already caists. Industrial {inancing,
however it is carried out, even il according to a plan. 1s ot
no use for the mitial creation ol industrial undertakings. For
this purpose, self-linancing is usctul and indeed necessary,
for there is no other method. The development ol sharcholding
co-ownership, the ownership ol casily  transierable lots, is
the mandatory path to be tollowed for the creation of new
industries, il we find oursehves in an underdeveloped arca.
There is no-one, certainly, who wishes to doubt that it is due
precisely to the share system that the West has enjoved the
modern development of medium and large industries. Yet
very often, as a result of bias and prejudice, shares are
wrongly considered to be securities {or speculation. The result
of this is a completely mistaken policy for the industrial
development of depressed areas.

For this reason, we teel that it is necessary to overcome
Al prejudice against limited share companies. Shares, in our
opinion, are not securites for speculation, but are, instead.
the onlv securites by which one may create an industrial
concern which previously did not exist. at least in any country
where the system is not one of total collectivisin. On the other
hand. it is clear that every poliev of industrial credit is only
subsidiary with regard to the first and basic fact that. before
being financed. an industrial undertaking must exist in the
form of management ot property. In our opinion. therelore,
there exists onlv the following alternative for a development
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and according to the monetary laws, Therefore, what one is
wking of the rich countries is only a conerete poliey for
initiating a new and better productive svstem in the poor
countries, to overcome and eliminate the limits of obstruction
md convertibility of  gold-money. Once a uew productive
svstem has been established, at a more clevated level. the
svatem will maintain dtselt and develop i an autonomous
manner. But once again, with regard to this, we take pains
to point out that a higher level of production and consunption
for the poor comntries will not he balaneed by a lowering of
the present level of income for the rich countries. The reasons
for this follow.

We have discovered that the necessary and  sufficient
condition for the solution of the problem of wnderdeveloped
arcas is constituted by the introduction of a4 monetary policy
to control liguidity, in such a way as to obtain the maximum
and optimum rate of development of income. This rate. on
the basis of the third monetary law. is 7.53"0 per vear. It one
aceepts this, there are then two alternatives: cither  liquidity
is controlied or the present svstem persists. In the second
case. obviously. the problem  which interests us  remains
msolved. Therefore let us examine the first case. If the
liquidity: of a country is assessed and controlled in its devel-
opment. the purpose of this control is to reach the maximum
and optimum rate of 7.5% per vear. as an increase of the gross
national product. But in actual fact. in the svstem of uncontrol-
led ligquidity. the rate ot development of the industrialised
countries is far from reaching 7.53% per vear: instead. the
rale of development in these countries is on average about
5% and at most 55" This means that with the new
monetary svstem the inerease in the national product of each
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